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ting the reparation total at 132,000 million
gold marks and demanding its acceptance
within six days, threatening otherwise with
the occupation of the Ruhr. Against strong
opposition Dr. Wirth forced acceptance in
the Reichstag on May 10. This was the be- l
ginning of his program of 'fulfillment/ which ;
caused passionate opposition by the Right
parties and culminated in the assassination of ;
Dr. Erzberger on August 26, 1921. The Wirth \
Cabinet, however, continued to pursue its
program, and on October 6, at Wiesbaden, an
agreement was signed by Dr. Walter Rathen-
au and M. Loucheur regarding Germany's de-
liveries in kind to France on account of rep-
arations. Continued strong opposition to the
Wirth program forced the Cabinet's fall on
October 22, 1921. Dr. Rathenau was assas-
sinated on June 24, 1922 and the air was full
of rumors about plots against the Republic.
The Reichstag on July 18, 1922, passed a law
for the 'protection of the Republic,' constitu-
tional guarantees were suspended, and censor-
ship was established. These measures were
openly opposed by the reactionary govern-
ment of Bavaria, and on November 14, 1922
the second Wirth Cabinet fell.

The new chancellor, Dr. Wilhelm Cuno, a
Hamburg ship owner, a Catholic, and a mem-
ber of the People's Party, had no use for lib-
eralism. His cabinet, a coalition of reaction-
ary elements of the People's, Centre and Dem-
ocratic parties, represented Germany's great
industrial interests. It, too, was faced by the
reparations problem, complicated by a stead-
ily depreciating currency. The German gov-
ernment asked the Allies for a moratorium of
all cash payments, at least until the end of
1924. M. Poincar6, spokesman for France,
bluntly declared that unless Germany was
prepared to give some kind of material se-
curity for a moratorium she must meet her
reparations payments promptly, and in case
she did not the Allies would occupy the Ruhr,
and if the Allies were unwilling, then France
alone would do so. Chancellor Cuno's at-
tempts to modify the French position failed
and on December 27, 1922 the Reparations
Commission certified that Germany had de-
faulted. On January 10, 1923 French and
Belgian troops entered the Ruhr.

The occupation of the Ruhr united all par-
ties in Germany behind the Cuno government,
which promptly issued orders for a campaign
of passive resistance. In a short time one mil-
lion Ruhr workers were idle. The Ruhr in-
dustrialists instead of coming to the assist-
ance of the government seized the opportunity

to attempt to lengthen the working day. But
in spite of this fact production declined. At the
same time German currency was sinking with
amazing rapidity. On January 10, 1923 the
mark was 48,000 to the pound sterling; by
February it was 250,000; by June 480,000;
by July 4,800,000; by the end of August 48,-
000,000; and by the middle of September
480,000,000. Henceforth it passed into the
realm of trillions and quadrillions. Hard mon-
ey completely disappeared. Untold hardship,
especially among the poor classes, resulted.
Plunderings and riots became a daily occur-
rence, and threats and rumors of civil war
were heard on every side. It became cleai
that passive resistance had failed and on Au-
gust 12, 1923 the Cuno Cabinet's resignation
was forced by the Socialists.
A new government including four Socialists
under Gustav Stresemann, leader of the Peo-
ple's Party, took control on August 13. Passive
resistance came to an end on September 27,
following a conference of the Prime Minister?
of all German states. To prevent revolutionary
outbreaks and possible civil war, Dr. Gessler,
Minister of Defence, was given dictatorial
power over the entire Reich, and the generals
commanding each of the Reichswehr districts
were given similar powers locally. To accom-
plish the stabilization of the mark, Dr. Strese-
mann demanded special powers from the
Reichstag. This demand was at first strongly
opposed by the Socialists and the Cabinet re-
signed on October 3. The disastrous fall of the
mark forced the Socialists to give in and on
October 6 Dr. Stresemann formed a new gov-
ernment. The Reichstag granted him full pow-
er to take whatever steps he deemed necessary
to put the country on a sound basis; explicitly
excepting, however, any impairment of either
the eight-hour day or the social insurance ar-
rangements then in force. However, the
Stresemann government was not destined to
see through the stabilization of the mark. Its
strong measures brought about its fall on No-
vember 23, 1923.
Dr. Wilhelm Marx, Centrist leader, formed
on November 30 a new minority ministry,
with the People's Party, Centrists and Demo-
crats participating. Dr. Stresemann was re-
tained as Foreign Minister and Dr. Hans Lu-
ther as Finance Minister. The entire tax sys-
tem was revised and the whole civil service
structure was reorganized. The decree of Feb-
ruary 14, 1924, enacting revalorization of pri-
vate and public debts brought through its ter-
rible harshness complete impoverishment to
wide circles of the middle class. In January,